
1 Capital Structure and Capital Adequacy:

1.1 Tier I Capital and Breakdown of its Components:

SN Particular Amount (NPR)
a Paid Up Equity Share Capital 11,347,057,299            
b Share Premium
c Statutory General Reserves 2,287,475,660              
d Retained Earnings (339,357,414)                
e Unaudited current year cumulative profit 1,518,684,410              
f Other Reserves -                                

Sub-total 14,813,859,955            
g Less: Fictitious Assets -                                
h Less: Investment in subsidiaries 524,229,080                 
i Less: Deferred Tax Assets -                                

Total Tier I Capital 14,289,630,875            

1.2 Tier II Capital and Breakdown of its Components:

SN Particular Amount (NPR)
a General loan loss provision 1,791,939,330              
b Subordinated term debt 2,993,563,841              
c Investment Adjustment Reserve 760,000.00                   
d Exchange Equalization Reserve 3,534,395.62                

Total Tier II Capital 4,789,797,567              

1.3 Deduction from Tier I

SN Particular Amount (NPR)
a Fictitious Assets -                                
b Investment in subsidiaries 524,229,080                 
c Deferred Tax Assets -                                

Total 524,229,080                 

1.4 Qualifying Capital

SN Particular Amount (NPR)
a Core Capital (Tier I) 14,289,630,875            
b Supplementary Capital (Tier II) 4,789,797,567              

Total Capital Fund (Tier I and Tier II) 19,079,428,442            
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2 Risk Exposures:
2.1 Risk weighted exposures under each 11 categories of Credit Risk:

SN Particular Amount (NPR)
a Claims on government and central bank -                                
b Claims on other official entities -                                
c Claims on banks 2,261,046,070              
d Claims on corporate and securities firms 90,334,609,119            
e Claims on  regulatory retail Portfolio 11,681,082,222            
f Claims secured by residential properties 6,035,832,052              
g Claims secured by commercial real estate 2,815,310,817              
h Past due claims 2,884,871,383              
i High risk claims 4,504,847,340              
j Other Assets 12,158,119,522            
k Off Balance - sheet items 21,500,273,170            

Total Risk Weighted Exposures 154,175,991,696          

2.2 Risk weighted exposures for Credit Risk, Market Risk and Operational Risk:

SN Particular Amount (NPR)
a Risk Weighted Exposure for Credit Risk 154,175,991,696          
b Risk Weighted Exposure for Operational Risk 6,611,114,957              
c Risk Weighted Exposure for Market Risk 139,066,524                 

Adjustments under Pillar-II
Add: 3% of the total RWE due to non compliance to Disclosure 
Requirement(6.4a 10)                1,555,681,621 
Add:1% of the total deposit due to in sufficient Liquid Assets(6.4a 6)                                    -   

Add: 3% of Overall Risk Weighted Exposure  as per Supervisory Adjustment                4,827,785,195 
Total Risk Weighted Exposures 167,309,639,994          

2.3 Capital Adeuqcy Calculation Table:

SN Particular Amount (NPR)
Total Core Capital to Total Risk Weighted Exposure 8.54%
Total Capital Fund to Total Risk Weighted Exposure 11.40%

3 Non Performing Assets
3.1 Statement of Non Performing Assets (Gross and Net)

SN Particular Amount (NPR) Provision Net NPA
a Restructured
b Sub-standard 1,206,347,983              301,087,508                 905,260,475            
c Doubtful 376,339,181                 186,743,090                 189,596,091            
d Loss 1,084,471,040              1,084,471,040              -                           

Total 2,667,158,204              1,572,301,638              1,094,856,567         



3.2 Non Performing Assets Ratios

SN Particular Amount (NPR)
a Gross NPA to Gross Loan & Advances 2.06%
b Net NPA to Net Advances 0.87%

3.3 Movement of Non Performing Assets

SN Particular This Quarter Previous Quarter Movement

a Restructured -                                72,454,159                   (72,454,159)             
b Sub-standard 1,206,347,983              971,122,763                 235,225,220            
c Doubtful 376,339,181                 805,736,133                 (429,396,952)           
d Loss 1,084,471,040              1,310,808,575              (226,337,535)           

Total 2,667,158,204              3,160,121,630              (492,963,426)           
Non Performing Assets (%) 2.06% 2.67% -0.61%

4 Write off of Loans and Interest  in the quarter

SN Particular Amount (NPR)
a Write off Loans during the Year 114,691,627                 
b Write off Interest during the Year -                                

5 Movement of Loan Loss Provision and Interest Suspense

SN Particular This Quarter Previous Quarter Movement
a Loan Loss Provision 3,364,240,968              3,622,629,497              (258,388,528)           
b Interest Suspense 1,572,944,506              2,263,012,529              (690,068,023)           

6 Segregation of Investment Portfolio

SN Particular Amount (NPR)
a Held for Trading -                                
b Held to Maturity 36,035,924,352            
c Available for Sale 3,006,521,477              

Total Investment 39,042,445,829            

7 Summary of the bank’s internal approach to assess the adequacy of its capital

The bank has system in place for monitoring and managing the risks undertaken by the bank, assess the capital adequacy and formulating capital as 
required in order to support its business growth. For risk diversification of its asset base, the bank is following the strategic focus of mapping business and 
gradually reducing high risk assets and increasing low risk exposure.


